ACCOUNTING LEARNING SERIES

NAFP®

TOPIC 13 : Loan Entry
(F}T viafee)

(a) Loan Received:
(b) Received 50,000 from Bank

Entry:-
BankA/c ........ Dr 50,000
To LoanAlc ........ <50.000

(b) EMI Payment (Principal + Interest):
Paid 5,000 (4,000 Principal + 1,000 Interest)

Entry:-

LoanAlc ........ Dr 34,000

Interest Expense A/c .......Dr 1,000
To BankA/c ........ 35,000

(c) Interest Payable:
Interest due but not paid 1,000

Interest Expense Alc ........ Dr 1,000
To Interest Payable Alc ........ 1,000
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